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AUDIT SUMMARY

Our audit of the Rappahannock River Basin Commission for the period July 1, 2004 to June 30, 2006
found:

. proper recording and reporting of all transactions, in all material respects, in the
Commission’s financial records.

° no matters involving internal control and its operations necessary to bring to
management’s attention; and

. no instances of noncompliance with applicable laws and regulations or other
matters that are required to be reported.
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AGENCY HIGHLIGHTS

The Rappahannock River Basin Commission’s (Commission) purpose and mission is to provide
guidance for the stewardship and enhancement of the water quality and natural resources of the
Rappahannock River Basin. The Commission serves as a forum in which the state, 14 local governments (the
City of Fredericksburg and the counties of Caroline, Culpepper, Essex, Fauquier, King George, Lancaster,
Madison, Orange, Rappahannock, Richmond, Spotsylvania, Stafford, and Westmoreland), and citizens of the
Commonwealth can discuss issues affecting the Rappahannock River Basin’s water quality and quantity and
other natural resources. Through promoting communication, coordination, and education, and suggesting
appropriate solutions to identified problems, the Commission promotes activities by local, state, and federal
governments, and by individuals, that foster resource stewardship for the environmental and economic health
of the Rappahannock River Basin.

The Commission supports several work groups focusing on topics affecting the Rappahannock River
Basin. For the period under audit, the primary focus of the Commission was Non-point source pollution.
Non-point source refers to pollution from sources such as agriculture, land development, forestry, septic
systems and lawn management. Other areas focused on include water allocation and water supply.

The Commission received funding from State Appropriations in fiscal year 2006, contributions from
14 localities, private donations, and grants. However, the Commonwealth provided no state appropriations
in 2005. The following shows the financial activities of the Commissions for fiscal years 2005 and 2006.

Year Ended Year Ended
June 30, 2005  June 30, 2006

Revenues:
Appropriations $ - $ 5,000
Local contributions 14,000 12,181
Miscellaneous and private donations 1,266 162
DCR grant - 3,395
Total revenue 15,266 20,738

Expenses:
Salaries and benefits 8,247 23,132
Administration 2,084 14
Travel 126 1084
Conference - 416
Total expenses 10,457 24,646
Revenues over/(under) expenses 4,809 (3,908)
Cash balance, June 30 $11.986 $30,336

Due to state budget reductions in fiscal year 2005, the Rappahannock Area Development Commission
used grant funds to augment staff time and support the work of the Commission. The reduction in staff
expense in 2005 was due to paying a portion of the staff expenses with grant funds.
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We have audited the financial records and operations of the Rappahannock River Basin
Commission for the period July 1, 2004 through June 30, 2006. We conducted our audit in accordance with
Government Auditing Standards, issued by the Comptroller General of the United States.

AUDIT OBJECTIVES

Our audit’s primary objectives were to evaluate the accuracy of recorded financial transactions in the
Commission’s financial records, review the adequacy of the Commission’s internal controls, and test
compliance with applicable laws and regulations.

AUDIT SCOPE AND METHODOLOGY

The Rappahannock River Basin Commission’s management has responsibility for establishing and
maintaining internal control and complying with applicable laws and regulations. Internal control is a process
designed to provide reasonable, but not absolute, assurance regarding the reliability of financial reporting,
effectiveness and efficiency of operations, and compliance with applicable laws and regulations.

We gained an understanding of the overall internal controls, both automated and manual, sufficient to
plan the audit. We considered control risk in determining the nature and extent of our audit procedures. Our
review encompassed controls over the following significant cycles, classes of transactions, and account
balances.

Revenue
Expenditures

We performed audit tests to determine whether the Commission’s controls were adequate, had been
placed in operation, and were being followed. Our audit also included tests of compliance with provisions of
applicable laws and regulations. Our audit procedures included inquiries of appropriate personnel, inspection
of documents, records, and contracts, and observation of the Commission’s operations. We tested
transactions and performed analytical procedures, including budgetary and trend analyses. We confirmed
cash accounts not with the Treasurer of Virginia with outside parties.



CONCLUSIONS

We found that the Rappahannock River Basin Commission properly stated, in all material respects,
the amounts recorded and reported in the Commission’s financial records. The financial information
presented in this report came directly from the Commission’s financial records.

We noted no matters involving internal control and its operation that we consider necessary to be
reported to management. The results of our tests of compliance with applicable laws and regulations
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

EXIT CONFERENCE AND REPORT DISTRIBUTION

We discussed this report with management on June 8, 2007.

This report is intended for the information and use of the Governor and General Assembly,
management, and the citizens of the Commonwealth of Virginia and is a public record.
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